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Q1]MultipleChoiceQuestions.

1.Afloatingexchangerate________

a.isdeterminedbythenationalgovernmentsinvolved

b.remainsextremelystableoverlongperiodsoftime

c.isdeterminedbytheactionsofcentralbanks

d.isallowedtovaryaccordingtomarketforces

2.Thecurrentsystem ofinternationalfinanceisa______

a.goldstandard

b.fixedexchangeratesystem

c.floatingexchangeratesystem

d.managedfloatexchangeratesystem

3.________istheactoftradingdifferentcurrencies.

a.Foreignexchange

b.Arbitrage

c.ForeignTrade

d.Exports

4.Inafloatingexchangeratesystem,themarketclearsitselfthrougha

mechanism.

a.Government

b.Quantity

c.Price

d.Quality

5.Ina______exchangeratesystem thegovernmentorcentralbankers

intervenetokeeptheexchangeratevirtuallyfixed(orpegged).

a.Floating

b.Fixed

c.Free

d.Semifixed



6.The exchange-rate system thatbestcharacterizes the present

internationalmonetaryarrangementusedbyindustrializedcountries

is:

a.Freelyfluctuatingexchangerates

b.Adjustablepeggedexchangerates

c.Managedfloatingexchangerates

d.Peggedorfixedexchangerates

7.Whichexchange-ratesystem doesnotrequiremonetaryreservesfor

officialexchange-rateintervention?

a.Floatingexchangerates

b.Peggedexchangerates

c.Managedfloatingexchangerates

d.Dualexchangerates

8.________isIssuedlocallybyadomesticborrowerusuallydenominated

inthelocalcurrency.

a.Domesticbonds

b.Foreignbonds

c.Eurobonds

d.Global

9.AJapanesecompanyissuingbondsinYenCurrencyinJapanisan

exampleof______

a.Domesticbonds

b.Foreignbonds

c.Eurobonds

d.GlobalBonds

10. ______isissuedinalocalmarketbyaforeignborrower-Usually

denominatedinthelocalcurrency.

a.Domesticbonds

b.Foreignbonds

c.Eurobonds

d.GlobalBonds

11. AJapanesecompanyissuingUS-dollardenominatedbondsinthe

USmarketisexampleof:

a.Domesticbonds

b.Foreignbonds

c.Eurobonds

d.GlobalBonds



12. Placedmainlyincountriesotherthantheoneinwhosecurrency

thebondisdenominated.

a.Domesticbonds

b.Foreignbonds

c.Eurobonds

d.GlobalBonds

13. AJapanesecompanyissuingYendenominatedbondinthemarket

isexampleof____

a.Domesticbonds

b.Foreignbonds

c.Eurobonds

d.GlobalBonds

14. Themainriskassociatedwithdomesticbondsistheriskof___

a.bankruptcy

b.Obsolescence

c.Exchange

d.Credit

15. Straightfixed-rateEurobondsaretypicallybearerbondsandpay

couponinterest____

a.Annually

b.Halfyearly

c.quarterly

d.Monthly

16. Whichofthefollowingareforeignbonds?

a.Samuraibonds

b.Bulldogbonds

c.YankeeBonds

d.Alloftheabove,

17. WhichofthefollowingareEurobonds?

a.StraightEurobonds

b.Floatingratebondnotes

c.Zero-couponbonds

d.Alloftheabove.

18. 1) _________are instruments issued by registered foreign

institutionalinvestors(Fll)tooverseasinvestors,whowishtoinvest

intheIndianstockmarketswithoutregisteringthemselveswiththe

marketregulator,SEBI.



a.Participatorynotes

b.Eurobonds

c.FCCB

d.FCEB

19. A______isthesmallestunitbyacurrencyquotationscanchange.

a.Priceinterestpoint

b.Arbitrage

c.Capitalgain

d.Equal

20. Holgate principle states thatpremium on base currency is

always____whereasthediscountonbasecurrencyisalways_____

from thespotratetoarriveatthecorrespondingforwardrate

a.Added,subtracted

b.Subtracted,Added

c.Divided,added

d.Subtracteddivided

21. Ifthebidpointsarehigher(thantheaskpoints),thespotratehas

tobemadetofindtheforwardrate.

a.Lower

b.Higher

c.Greater

d.Smaller

22. Ifthebidpointsarelower(thantheaskpoints),thespotratehas

tobemade_____toarriveattheforwardbid-askrates.

a.High

b.Low

c.Small

d.Noeffect

23. Bid-askspreadsoftheforwardrateisalways______thanthespot

bid-askspread.

a.Greater

b.Lower

c.Equalto

d.High

24. Sum ofthebid-askspreadsofthespotrateandforwardpoints

should_____thebid-askspreadoftheforwardrate

a.Equal



b.Lessthanequalto

c.Greaterthan

d.Smallerthan

25. Thisratedenotesthenumberofunitsofacurrencyabankis

willingtopaywhenitbuysanothercurrencyiscalled______

a.Bidrate

b.Askrate

c.Midrate

d.Spread

26. Thisratedenotesthenumberofunitsofacurrencyabankwill

wanttobepaidwhenitsellsacurrencyiscalled______

a.Askrate

b.Bidrate

c.Midrate

d.Spread

27. Priceofforeigncurrencyintermsofnationalcurrencyis____quote.

a.Direct

b.Indirect

c.Crosscurrency

d.Spread

28. Theriskofanexchangeratechangingbetweenthetransaction

dateandthesubsequentsettlementdateiscalled______

a.Economic

b.Translation

c.Transaction

d.Noneoftheabove

29. Whenacountryexperiences________itsinterestratesarelikelyto

fall.

a.Boom

b.Depression

c.Recession

d.Noneoftheabove

30. ________isafinancialriskthatexistswhenafinancialtransactions

isdenominatedinacurrencyotherthanthatofabasecurrencyofthe

company.

a.TradeRisk

b.ForeignExchangeRisk



c.ExchangeRisk

d.Alloftheabove

31. _________iswhereyoucanbuyandsellacurrency,atafixedfuture

dateforapre-determinedrate.

a.ForwardMarket

b.DomesticMarket

c.CurrencyMarket

d.OptionsMarket

32. Theprocessthroughwhichthetreasurerstrytoreduce/eliminate

the loss thatmayresultfrom an adverse movementofforeign

exchangerates____

a.Foreignexchangeriskmanagement

b.Currencyriskmanagement

c.Arbitrage

d.Noneofthese

33. Theriskthatagovernmentmaydefaultonitsdebtobligation_____

a.Politicalrisk

b.Sovereignrisk

c.Transferrisk

d.Transactionrisk

34. Tradebetweencompaniesintwodifferentcountriesiscalledas

_______

a.Domestic

b.Internationaltrade

c.Business

d.nonoftheabove

35. _________Playanimportantroleinstrengthenthebankingsector.

a.FederalBank

b.Domesticbanks

c.CentralBanks.

d.Inter-banks

36. Theprocessofrecordingoftransactionsthroughtheutilizationof

processingpowercomputer.

a.Accounting

b.Posting

c.Mining

d.Noneoftheabove



37. Thefirstandthemostpopularvirtualcurrencywhichcanbestored

inE-Wallet______

a.Bitcoin

b.Altcoin

c.Ethereum

d.Noneoftheabove

38. Alternative virtualcurrency which is similarin functioning as

Bitcoin______

a.Goldcoin

b.Altcoin

c.Ritzcoin

d.Noneoftheabove

39. Thefirstvirtualcurrencywhichwasreleasedforsmoothpeerto

peertransaction______

a.Bitcoin

b.Altcoin

c.Ethereum

d.Noneoftheabove

40. The crypto transactions are verified by network nodes and

recordedinapublicdistributedledgercalledas________

a.Mine

b.Blockchain

c.Cryptograph

d.Noneoftheabove

41. Theelectronicpaymentsystem throughwhichforexremittances

aremadeis______

a.Chips

b.Chaps

c.Infinet

42. _______isanNRIAccountthatcanbeopenedbydepositingforeign

currencyintheaccount.

a.NRO

b.NRE

c.FCNR

43. _______isarupeedenominatedNRIA/C.

a.NRE

b.NRO



c.FCNR

44. ______arefixeddepositNRIA/C.

a.NRE

b.NRO

c.FCNR

45. Pre-shipmentfinanceisalsocalledas_____credit.

a.term loan

b.postshipment

c.Packing

46. Assurance given by the importer's bank aboutthe financial

credibilityoftheborroweriscalledas_________

a.Letterofcredit

b.Guarantee

c.LetterofIntent

47. Undertakinggivenbytheimporter'sbanktomakepaymentto

exporter'sbankondefaultoftheimporteriscalledas_____

a.L/C

b.Guarantee

c.letterofintent

48. ALetterofCreditthatcanbeusedformultipletransactionswhere

thecreditlimitisnotfixedisa_____

a.Revolving

b.Transferable

c.Revocable

49. ALetterofCreditwhichcannotbemodifiedunlesstheexporter

consentsiscalledas_____L/C.

a.Nonrevolving

b.Nonrevocable

c.Nontransferable

50. Generally,theloansyndicationfeesrangesbetween_______ofthe

loanprincipal.

a.5%to10%

b.15%to20%

c.1%to5%

d.None4oftheabove


